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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements and were approved and authorised for issue by the Board of Directors on 13 August 2020.
	
1	General information  

The principal businesses of the Company and its subsidiaries are trading computer and equipment including related software and related services for computer. Details of the Company’s subsidiaries as at 30 June 2020 and 31 December 2019 are described in note 6.

2	Basis of preparation of the interim financial statements 

(a) 	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 31 December 2019. 

The Group has initially applied TFRS - Financial instruments standards and TFRS 16 Leases and disclosed impact from changes to significant accounting policies in note 3.

(b) 	Use of judgements, estimates and accounting policies   

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2019, except for the new significant judgements and key sources of estimation uncertainty related to the application of new TFRS as described in note 3.



3	Change in accounting policies

A. 	TFRS - Financial instruments standards

These TFRS - Financial instruments standards establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. The impact of application of TFRS - Financial instruments standards is not material impact on the financial statements.

B. 	TFRS 16 Leases

From 1 January 2020, the Group has initially adopted TFRS 16 on contracts previously identified as leases according to TAS 17 Leases and TFRIC 4 Determining whether an arrangement contains a lease using the modified retrospective approach.

Previously, the Group, as a lessee, recognised payments made under operating leases in profit or loss on a straight-line basis over the term of the lease. Under TFRS 16, the Group assesses whether a contract is, or contains, a lease. If a contract contains lease and non-lease components, the Group allocates the consideration in the contract based on stand-alone selling price (transaction price).
As at 1 January 2020, the Group recognised right-of-use assets and lease liabilities, as a result, the nature of expenses related to those leases was changed because the Group recognised depreciation of right-of-use assets and interest expense on lease liabilities.

On transition, the Group also elected to use the following practical expedients:
-  do not recognise right-of-use assets and lease liabilities for leases with less than 12 months of lease term; 
-  use hindsight when determining the lease term;
-  apply a single discount rate to a portfolio of leases with similar characteristics; and
-  exclude initial direct costs from measuring the right-of-use asset.

	Impact from the adoption of TFRS 16
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	At 1 January 2020
	

	Decrease in equipment
	(3,853)
	
	(3,853)

	Increase in right-of-use assets
	27,692
	
	3,853

	Increase in lease liabilities
	(23,739)
	
	-

	Increase in decommission provision
	(100)
	
	-



	Measurement of lease liabilities
	Consolidated financial statements
	
	Separate financial statements

	
	(in thousand Baht)

	Operating lease commitment as disclosed at 31 December 2019
	20,810
	
	2,288

	Recognition exemption for short-term leases
	(6,297)
	
	(2,288)

	Extension options reasonably certain to be exercised
	12,012
	
	-

	
	26,525
	
	-

	Present value of remaining lease payments, discounted using the incremental borrowing rate at 1 January 2020
	23,739
	
	-

	Finance lease liabilities recognised as at 31 December 2019
	3,070
	
	3,070

	Lease liabilities recognised at 1 January 2020
	26,809
	
	3,070

	Weighted-average incremental borrowing rate (% per annum)
	4, 6
	
	4



4	Related parties   

Relationships with subsidiaries is described in note 6.

Significant transactions for the three-month and six-month periods ended 30 June with related parties were as follows:

	[bookmark: _Hlk13650147]
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 June
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Parent
	
	
	
	
	
	
	

	Office rental expense
	79
	
	86
	
	79
	
	86

	Other expenses
	60
	
	68
	
	60
	
	63

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods or rendering of services
	-
	
	-
	
	590
	
	699

	Purchases of goods or receiving of services
	-
	
	-
	
	93
	
	93

	Interest income
	-
	
	-
	
	689
	
	417

	Other expenses
	-
	
	-
	
	610
	
	-

	Other related parties
	
	
	
	
	
	
	

	Sales of goods or rendering of services
	75
	
	40
	
	-
	
	-

	Other income
	311
	
	356
	
	-
	
	-

	Purchases of goods or receiving of services
	542
	
	316
	
	86
	
	97

	Purchases of assets
	34
	
	121
	
	-
	
	-

	Other expenses
	285
	
	273
	
	45
	
	32

	Key management personnel compensation
	6,753
	
	8,361
	
	5,853
	
	7,461

	
	
	
	
	
	
	
	

	Six-month period ended 30 June
	
	
		
	
	
	
	

	Parent
	
	
	
	
	
	
	

	Sales of goods or rendering of services
	24
	
	24
	
	24
	
	24

	Office rental expense
	167
	
	184
	
	167
	
	184

	Other expenses
	120
	
	130
	
	120
	
	123

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods or rendering of services
	-
	
	-
	
	28,819
	
	4,794

	Purchases of goods or receiving of services
	-
	
	-
	
	203
	
	203

	Interest income
	-
	
	-
	
	1,005
	
	822

	Other expenses
	-
	
	-
	
	1,008
	
	-

	Other related parties
	
	
	
	
	
	
	

	Sales of goods or rendering of services
	106
	
	104
	
	-
	
	-

	Other income
	668
	
	713
	
	-
	
	-

	Purchases of goods or receiving of services
	1,127
	
	587
	
	187
	
	158

	Purchases of assets
	211
	
	244
	
	20
	
	-

	Other expenses
	552
	
	593
	
	72
	
	108

	Key management personnel compensation
	13,134
	
	14,676
	
	11,334
	
	12,876



	Key management personnel compensation 

	Key management personnel compensation includes as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 June
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Short-term benefits of management
	6,507
	
	6,435
	
	5,607
	
	5,535

	Defined benefits obligation
	246
	
	1,926
	
	246
	
	1,926

	Total 
	6,753
	
	8,361
	
	5,853
	
	7,461

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Six-month period ended 30 June
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Short-term benefits of management
	12,642
	
	12,560
	
	10,842
	
	10,760

	Defined benefits obligation
	492
	
	2,116
	
	492
	
	2,116

	Total 
	13,134
	
	14,676
	
	11,334
	
	12,876



Balances as at 30 June 2020 and 31 December 2019 with related parties were as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	

Trade and other receivables
	30 
June
2020
	
	31
December
2019
	
	30 
June
2020
	
	31
December
2019

	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	

	Subsidiary
	-
	
	-
	
	214
	
	-

	Other related parties
	74
	
	17
	
	-
	
	-

	Total
	74
	
	17
	
	214
	
	-

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	2,615
	
	1,465

	Other related parties
	315
	
	315
	
	315
	
	315

	Total
	315
	
	315
	
	2,930
	
	1,780

	
	
	
	
	
	
	
	

	Total trade and other receivables
	389
	
	332
	
	3,144
	
	1,780



	
	Interest rate
	
	Separate financial statements

	Short-term loans to 
   related parties
	31 December 2019
	
	30 
June
2020
	
	31 December 2019
	
	Increase
	
	Decrease
	
	30 
June
2020

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries
	2.15 - 2.35
	
	2.15 - 6.00
	
	35,972
	
	71,030
	
	(20,000)
	
	87,002



As at 30 June 2020, the Company had short-term loans to related parties which are repayable on call. The loans are unsecured.

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	

Trade and other payables
	30 
June
2020
	
	31
December
2019
	
	30 
June
2020
	
	31
December
2019

	
	(in thousand Baht)

	Trade accounts payable
	
	
	
	
	
	
	

	Subsidiary
	-
	
	-
	
	-
	
	173

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Parent
	2
	
	69
	
	2
	
	30

	Subsidiaries
	-
	
	-
	
	66
	
	406

	Other related parties
	675
	
	611
	
	91
	
	230

	Total
	677
	
	680
	
	159
	
	666

	
	
	
	
	
	
	
	

	Total trade and other payables
	677
	
	680
	
	159
	
	839


5     	Trade and other receivables

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	

Note
	30 
June
2020
	
	31
December
2019
	
	30 
June
2020
	
	31
December
2019

	
	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	
	

	Related parties
	4
	74
	
	17
	
	214
	
	-

	Other parties
	
	565,208
	
	344,686
	
	216,894
	
	206,119

	Total
	
	565,282
	
	344,703
	
	217,108
	
	206,119

	Less allowance for impairment 
   (2019: allowance for doubtful accounts)
	


	

(3,489)
	
	

(706)
	
	(454)
	
	

(228)

	Net
	13
	561,793
	
	343,997
	
	216,654
	
	205,891

	
	
	
	
	
	
	
	
	

	Finance lease receivables
	
	
	
	
	
	
	
	

	Other parties
	13
	40,007
	
	10,361
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Unbilled trade accounts receivable
	
	
	
	
	
	
	
	

	Other parties
	13
	61,153
	
	44,881
	
	14,778
	
	10,358

	
	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	
	

	Related parties
	4
	315
	
	315
	
	2,930
	
	1,780

	Other parties
	
	112,199
	
	144,478
	
	68,125
	
	122,058

	Total 
	
	112,514
	
	144,793
	
	71,055
	
	123,838

	
	
	
	
	
	
	
	
	

	Total trade and other receivables
	775,467
	
	544,032
	
	302,487
	
	340,087

	
	
	
	
	
	
	
	

	Current
	742,164
	
	540,109
	
	302,487
	
	340,087

	Non-current
	33,303
	
	3,923
	
	-
	
	-

	Total
	775,467
	
	544,032
	
	302,487
	
	340,087



	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Impairment loss recognised in profit or loss
	
	
	
	
	
	
	

	   (2019: Bad and doubtful debts 
	
	
	
	
	
	
	

	   expense for the:)
	
	
	
	
	
	
	

	   - Three-month period ended 30 June
	2,056
	
	1,432
	
	454
	
	1,283

	 - Six-month period ended 30 June
	2,783
	
	1,473
	
	226
	
	1,283



The normal credit term granted by the Group ranges from 30 days to 90 days. 



Other receivables include as follow;

	
	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	
	30 
June
2020
	
	31
December
2019
	
	30 
June
2020
	
	31
December
2019

	
	
	
	(in thousand Baht)

	Prepaid sales and services cost
	
	
	75,028
	
	120,008
	
	63,795
	
	113,410

	Input value added tax suspense and
   Revenue Department receivable
	
	
	
27,633
	
	
18,433
	
	
1,725
	
	
6,802

	Prepaid expense
	
	
	7,880
	
	3,939
	
	2,282
	
	1,335

	Advance payment
	
	
	1,304
	
	1,928
	
	1,994
	
	1,647

	Others
	
	
	669
	
	485
	
	1,259
	
	644

	Total
	
	
	112,514
	
	144,793
	
	71,055
	
	123,838



6	Investments in subsidiaries

			
	
	
	
	
	Separate
financial statements 

	Six-month period ended 30 June
	
	
	
	
	2020
	
	2019

	
	
	
	
	
	(in thousand Baht)

	At 1 January
	
	
	
	
	362,079
	
	253,592

	Share of net profits
	
	
	
	
	39,308
	
	23,339

	Other component of equity
	
	
		
	
	39
	
	(452)

	Share of other comprehensive income
	
	
	
	
	153
	
	-

	Acquisitions
	
	
	
	
	-
	
	4,715

	Dividend income
	
	
	
	
	(30,600)
	
	-

	At 30 June
	
	
	
	
	370,979
	
	281,194


Vintcom Technology Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2020 (Unaudited)



Vintcom Technology Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2020 (Unaudited)
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Investments in subsidiaries as at 30 June 2020 and 31 December 2019 were as follows:

	
	
	
	Separate financial statements

	

Name of subsidiary
	
	Country of operation
	
Ownership
interest
	
	
Paid-up capital/ Call-up capital
	
	

Cost 
	
	

Equity
	
	
Impairment
	
	Equity - net

	
	
	
	30 
June
2020
	
	31 December 2019
	
	30 
June
2020
	
	31 December 2019
	
	30 
June
2020
	
	31 December 2019
	
	30 
June
2020
	
	31 December 2019
	
	30 
June
2020
	
	31 December 2019
	
	30 
June
2020
	
	31 December 2019

	
	
	
	(%)
	
	(in thousand Baht)

	Vintcom Technology
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   (Myanmar) Co., Ltd.
	(1)
	 Myanmar
	100
	
	100
	
	16,556
	
	16,556
	
	16,556
	
	16,556
	
	-
	
	109
	
	-
	
	-
	
	-
	
	109

	Vintcom Technology
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   (SG) Pte. Ltd.
	(2)
	Singapore
	100
	
	100
	
	513
	
	513
	
	513
	
	513
	
	28,598
	
	14,431
	
	-
	
	-
	
	28,598
	
	14,431

	I-Secure Co., Ltd.
	(3)
	Thailand
	100
	
	100
	
	40,000
	
	40,000
	
	249,833
	
	249,833
	
	295,038
	
	277,990
	
	-
	
	-
	
	295,038
	
	277,990

	vServePlus Co., Ltd.
	(4)
	Thailand
	51
	
	  51
	
	40,000
	
	40,000
	
	20,400
	
	20,400
	
	47,343
	
	69,549
	
	-
	
	-
	
	47,343
	
	69,549

	Total
	
	
	
	
	
	
	
	
	
	
	287,302
	
	287,302
	
	370,979
	
	362,079
	
	-
	
	-
	
	370,979
	
	362,079



Type of business
(1) Providing installation service, consulting service and computer system maintenance service
(2) Trading computer and equipment including related software
(3) Providing computer and network security monitoring services
(4) Providing installation service, consulting service and computer system maintenance service

For the six-month period ended 30 June 2020, the Company has dividend income from vServePlus Co., Ltd. amounting to Baht 30.60 million. (For the six-month period ended 30 June 2019, there was no dividend income from investments).


7	Right-of-use assets

Carrying amounts of the Group’s and the Company’s right-of-use assets at 30 June 2020 are Baht 23.34 million and Baht 2.81 million, respectively and the Group and the Company recognised depreciation of right-of-use assets for the three-month period ended 30 June 2020, amounting to Baht 1.74 million and Baht 0.12 million, respectively and for the six-month period ended 30 June 2020, amounting to Baht 4.38 million and Baht 1.04 million, respectively.

8	Interest-bearing liabilities

	
	
	Consolidated financial statements

	
	
	30 June 2020
	
	31 December 2019

	
	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	
	(in thousand Baht)

	Short-term loans from financial institution
	
	70,000
	
	-
	
	70,000
	
	-
	
	-
	
	        -            

	Long-term loans from financial institutions
	
	-
	
	-
	
	-
	
	       
     3,141            
	
	-
	
	3,141

	Lease liabilities
   (2019: Finance lease liabilities)
	
	23,922
	
	-
	
	23,922
	
	3,070
	
	-
	
	3,070

	Total interest-bearing liabilities
	
	93,922
	
	-
	
	93,922
	
	6,211
	
	-
	
	6,211



	The Company has short-term borrowings from financial institutions carry interest rates as at 0.95% - 1.40% per annum. The condition of repayment is on call.

	
	
	Separate financial statements

	
	
	30 June 2020
	
	31 December 2019

	
	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	
	(in thousand Baht)

	Short-term loans from financial institution
	
	70,000
	
	-
	
	70,000
	
	-
	
	-
	
	-

	Lease liabilities
   (2019: Finance lease liabilities)
	
	2,885
	
	-
	
	2,885
	
	3,070
	
	-
	
	3,070

	Total interest-bearing liabilities
	
	72,885
	
	-
	
	72,885
	
	3,070
	
	-
	
	3,070



	

	
	
Consolidated 
financial statements 
	
	
Separate 
financial statements 

	
Assets pledged as security for liabilities,    
   excluding lease liabilities
	
	30 
June
2020
	
	31
December
2019
	
	30 
June
2020
	
	31
December
2019

	
	
	(in thousand Baht)

	Accounts receivable *
	
	-
	
	686
	
	-
	
	-

	Deposits with financial institutions
	
	15,000
	
	  -
	
	15,000
	
	-

	Total
	
	15,000
	
	686
	
	15,000
	
	-



* A subsidiary has transferred the right to a bank for receipt of trade accounts receivable under contracts to a bank.

As at 30 June 2020, the Group and the Company had unutilised credit facilities totalling Baht 745.99 million and Baht 643.11 million, respectively (31 December 2019: Baht 816.03 million and Baht 713.11 million, respectively).
	
	Consolidated financial statements

	
	30 June 2020
	
	31 December 2019

	

Lease liabilities
   (2019: Finance lease liabilities)
	Minimum lease payments
	
	Interest
	
	Present value of minimum lease payments
	
	Minimum lease payments
	
	Interest
	
	Present value of minimum lease payments

	
	(in thousand Baht)

	Maturity period
	

	Within 1 year
	8,346
	
	1,079
	
	7,267
	
	582
	
	143
	
	439

	1 - 5 years
	18,248
	
	1,593
	
	16,655
	
	2,972
	
	341
	
	2,631

	Total
	26,594
	
	2,672
	
	23,922
	
	3,554
	
	484
	
	3,070



	
	Separate financial statements

	
	30 June 2020
	
	31 December 2019

	

Lease liabilities
   (2019: Finance lease liabilities)
	Minimum lease payments
	
	Interest
	
	Present value of minimum lease payments
	
	Minimum lease payments
	
	Interest
	
	Present value of minimum lease payments

	
	(in thousand Baht)

	Maturity period
	

	Within 1 year
	582
	
	132
	
	450
	
	582
	
	143
	
	439

	1 - 5 years
	2,723
	
	288
	
	2,435
	
	2,972
	
	341
	
	2,631

	Total
	3,305
	
	420
	
	2,885
	
	3,554
	
	484
	
	3,070



9	Trade and other payables

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	

Note
	30 
June
2020
	
	31
December
2019
	
	30 
June
2020
	
	31
December
2019

	
	
	(in thousand Baht)

	Trade accounts payable
	
	
	
	
	
	
	
	

	Related party
	4
	-
	
	-
	
	-
	
	173

	Other parties
	
	315,441
	
	158,916
	
	92,770
	
	113,538

	Total
	
	315,441
	
	158,916
	
	92,770
	
	113,711

	
	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	
	

	Related parties
	4
	677
	
	680
	
	159
	
	666

	Other parties
	
	269,810
	
	301,457
	
	175,985
	
	219,084

	Total
	
	270,487
	
	302,137
	
	176,144
	
	219,750

	
	
	
	
	
	
	
	
	

	Total trade and other payables
	585,928
	
	461,053
	
	268,914
	
	333,461




Other payables include as follow: 

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	30 
June
2020
	
	31
December
2019
	
	30 
June
2020
	
	31
December
2019

	
	
	(in thousand Baht)

	Unearned income
	
	154,747
	
	166,704
	
	112,961
	
	136,079

	Accrued expenses
	
	91,838
	
	103,510
	
	51,618
	
	62,945

	Deposits and advances received
	
	7,922
	
	4,890
	
	4,633
	
	3,444

	Revenue Department payable
	
	6,527
	
	18,881
	
	3,698
	
	14,952

	Others
	
	9,453
	
	8,152
	
	3,234
	
	2,330

	Total
	
	270,487
	
	302,137
	
	176,144
	
	219,750



10	Segment information and disaggregation of revenue

The Group/Company operating segment information is reported in a manner consistent with the internal reports of the Group/Company that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segments and assessing its performance. 

The following summary describes the operations in each of the Group/Company’s reportable segments.   
Segment 1	 Sale of goods
Segment 2	 Rendering of services



	
	Consolidated financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Three-month period
   ended 30 June
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	491,370
	
	351,472
	
	162,841
	
	178,799
	
	654,211
	
	530,271

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	214,111
	
	262,532
	
	149,622
	
	172,067
	
	363,733
	
	434,599

	Cambodia
	239,127
	
	22,535
	
	2,985
	
	774
	
	242,112
	
	23,309

	Myanmar
	36,275
	
	66,405
	
	7,001
	
	2,681
	
	43,276
	
	69,086

	Other countries
	1,857
	
	-
	
	3,233
	
	3,277
	
	5,090
	
	3,277

	Total revenue
	491,370
	
	351,472
	
	162,841
	
	178,799
	
	654,211
	
	530,271

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	491,370
	
	351,472
	
	-
	
	-
	
	491,370
	
	351,472

	Computer and network security monitoring services
	-
	
	-
	
	16,229
	
	16,100
	
	16,229
	
	16,100

	Maintenance and other services
	-
	
	-
	
	146,612
	
	162,699
	
	146,612
	
	162,699

	Total revenue
	491,370
	
	351,472
	
	162,841
	
	178,799
	
	654,211
	
	530,271

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	491,370
	
	351,472
	
	105,806
	
	113,897
	
	597,176
	
	465,369

	Over time
	-
	
	-
	
	57,035
	
	64,902
	
	57,035
	
	64,902

	Total revenue
	491,370
	
	351,472
	
	162,841
	
	178,799
	
	654,211
	
	530,271

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	57,170
	
	43,778
	
	63,092
	
	63,679
	
	120,262
	
	107,457





	
	Consolidated financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Six-month period
   ended 30 June
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	972,769
	
	569,568
	
	304,405
	
	332,803
	
	1,277,174
	
	902,371

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	555,995
	
	394,624
	
	279,497
	
	321,465
	
	835,492
	
	716,089

	Cambodia
	329,535
	
	69,246
	
	4,585
	
	1,400
	
	334,120
	
	70,646

	Myanmar
	85,365
	
	85,273
	
	13,890
	
	3,261
	
	99,255
	
	88,534

	Other countries
	1,874
	
	20,425
	
	6,433
	
	6,677
	
	8,307
	
	27,102

	Total revenue
	972,769
	
	569,568
	
	304,405
	
	332,803
	
	1,277,174
	
	902,371

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	
972,769
	
	561,968
	
	-
	
	-
	
	972,769
	
	561,968

	Computer and network security monitoring services
	-
	
	-
	
	31,288
	
	31,571
	
	31,288
	
	31,571

	Maintenance and other services
	-
	
	7,600
	
	273,117
	
	301,232
	
	273,117
	
	308,832

	Total revenue
	972,769
	
	569,568
	
	304,405
	
	332,803
	
	1,277,174
	
	902,371

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	972,769
	
	569,568
	
	184,568
	
	205,704
	
	1,157,337
	
	775,272

	Over time
	-
	
	-
	
	119,837
	
	127,099
	
	119,837
	
	127,099

	Total revenue
	972,769
	
	569,568
	
	304,405
	
	332,803
	
	1,277,174
	
	902,371

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	104,160
	
	67,459
	
	117,119
	
	115,747
	
	221,279
	
	183,206





	
	Separate financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Three-month period
   ended 30 June
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	156,065
	
	217,908
	
	79,941
	
	83,985
	
	236,006
	
	301,893

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	139,462
	
	193,330
	
	70,733
	
	82,090
	
	210,195
	
	275,420

	Myanmar
	8,086
	
	14,314
	
	6,938
	
	1,121
	
	15,024
	
	15,435

	Cambodia
	8,515
	
	10,264
	
	2,270
	
	774
	
	10,785
	
	11,038

	Other countries
	2
	
	-
	
	-
	
	-
	
	2
	
	-

	Total revenue
	156,065
	
	217,908
	
	79,941
	
	83,985
	
	236,006
	
	301,893

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	156,065
	
	217,908
	
	-
	
	-
	
	156,065
	
	217,908

	Maintenance and other services
	-
	
	-
	
	79,941
	
	83,985
	
	79,941
	
	83,985

	Total revenue
	156,065
	
	217,908
	
	79,941
	
	83,985
	
	236,006
	
	301,893

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	156,065
	
	217,908
	
	49,582
	
	54,653
	
	205,647
	
	272,561

	Over time
	-
	
	-
	
	30,359
	
	29,332
	
	30,359
	
	29,332

	Total revenue
	156,065
	
	217,908
	
	79,941
	
	83,985
	
	236,006
	
	301,893

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	22,914
	
	27,097
	
	12,060
	
	15,051
	
	34,974
	
	42,148





	
	Separate financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Six-month period
   ended 30 June
	
2020
	
	
2019
	
	
2020
	
	
2019
	
	
2020
	
	
2019

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	541,248
	
	329,494
	
	146,543
	
	143,756
	
	687,791
	
	473,250

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	462,297
	
	296,899
	
	128,946
	
	141,002
	
	591,243
	
	437,901

	Myanmar
	54,223
	
	16,630
	
	13,727
	
	1,354
	
	67,950
	
	17,984

	Cambodia
	24,709
	
	15,965
	
	3,870
	
	1,400
	
	28,579
	
	17,365

	Other countries
	19
	
	-
	
	-
	
	-
	
	19
	
	-

	Total revenue
	541,248
	
	329,494
	
	146,543
	
	143,756
	
	687,791
	
	473,250

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	541,248
	
	321,894
	
	-
	
	-
	
	541,248
	
	321,894

	Maintenance and other services
	-
	
	7,600
	
	146,543
	
	143,756
	
	146,543
	
	151,356

	Total revenue
	541,248
	
	329,494
	
	146,543
	
	143,756
	
	687,791
	
	473,250

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	541,248
	
	329,494
	
	80,190
	
	85,198
	
	621,438
	
	414,692

	Over time
	-
	
	-
	
	66,353
	
	58,558
	
	66,353
	
	58,558

	Total revenue
	541,248
	
	329,494
	
	146,543
	
	143,756
	
	687,791
	
	473,250

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	55,952
	
	41,844
	
	24,213
	
	25,766
	
	80,165
	
	67,610





Reconciliation of reportable segment profit or loss

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 June
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Profit or loss
	

	Gross profit for reportable segments
	120,262
	
	107,457
	
	34,974
	
	42,148

	Unallocated amounts:
	
	
	
	
	
	
	

	   - Other income 
	(1,784)
	
	1,164
	
	(2,692)
	
	886

	   - Distribution costs
	(13,960)
	
	(13,671)
	
	(5,520)
	
	(6,797)

	   - Administrative expenses
	(48,709)
	
	(55,962)
	
	(15,894)
	
	(20,268)

	   - Finance costs
	(1,095)
	
	(641)
	
	(842)
	
	(401)

	   - Share of profit of subsidiaries
	-
	
	-
	
	34,576
	
	18,288

	Profit before income tax expense
	54,714
	
	38,347
	
	44,602
	
	33,856

	
	
	
	
	
	
	
	

	Six-month period ended 30 June
	
	
	
	
	
	
	

	Profit or loss
	
	
	
	
	
	
	

	Gross profit for reportable segments
	221,279
	
	183,206
	
	80,165
	
	67,610

	Unallocated amounts:
	
	
	
	
	
	
	

	   - Other income 
	4,156
	
	3,519
	
	2,561
	
	2,339

	   - Distribution costs
	(27,849)
	
	(27,957)
	
	(12,860)
	
	(13,655)

	   - Administrative expenses
	(103,885)
	
	(103,927)
	
	(30,395)
	
	(35,327)

	   - Finance costs
	(2,167)
	
	(1,572)
	
	(1,648)
	
	(1,080)

	   - Share of profit of subsidiaries
	-
	
	-
	
	39,308
	
	23,339

	Profit before income tax expense
	91,534
	
	53,269
	
	77,131
	
	43,226



	
	30 
June
2020
	
	31
December
2019
	
	30 
June
2020
	
	31
December
2019

	
	(in thousand Baht)

	Unallocated assets
	1,380,179
	
	1,161,050
	
	983,335
	
	954,000

	
	
	
	
	
	
	
	

	Unallocated liabilities
	873,218
	
	654,224
	
	521,465
	
	513,877



11	Income tax expense
	
	Income tax expense is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year multiplied by the pre-tax income of the interim reporting period.  The Group’s consolidated effective tax rate in respect of continuing operations for the three-month and six-month periods ended 30 June 2020 were 12.46 % and 15.50 %, respectively (for the three-month and six-month periods ended 30 June 2019 were 12.70% and 15.14%, respectively). The Company’s effective tax rate in respect of continuing operations for the three-month and six-month periods ended 30 June 2020 were 4.49 % and 9.82%, respectively (for the three-month and six-month periods ended 30 June 2019 were 9.24% and 9.33%, respectively). These changes in effective tax rate were caused mainly by the different treatment for accounting and taxation purpose of certain items of revenue a and expense, especially share of profit of subsidiaries, unearned income and provision.


12	Dividends

	The dividends paid by the Company to the shareholders are as follows:
	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2020
	
	
	
	
	

	Interim dividend
	31 March 2020
	April 2020
	0.16
	
	48.00



13	Financial instruments

Carrying amount and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value. 

	
	
	Consolidated financial statements

	
	
	Carrying amount
	
	Fair value

	At 30 June 2020
	Note
	Fair value through profit or loss
	
	Amortised cost - net
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	(in thousand Baht)

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Loans from financial institution
	

8
	

-
	
	

(70,000)
	
	

(70,000)
	
	

-
	
	

(70,000)
	
	

-
	
	

(70,000)

	Other financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Derivatives liabilities
	
	
(137)
	
	
-
	
	
(137)
	
	
-
	
	
(137)
	
	
-
	
	
(137)





	
	
	Separate financial statements

	
	
	Carrying amount
	
	Fair value

	At 30 June 2020
	Note
	Fair value through profit or loss
	
	Amortised cost - net
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	(in thousand Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Loans to related parties
	
4
	
-
	
	
87,002
	
	
87,002
	
	
-
	
	
87,002
	
	
-
	
	
87,002

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Loans from financial institution
	

8
	

-
	
	

(70,000)
	
	

(70,000)
	
	

-
	
	

(70,000)
	
	

-
	
	

(70,000)

	Other financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Derivatives liabilities
	
	
(137)
	
	
-
	
	
(137)
	
	
-
	
	
(137)
	
	
-
	
	
(137)



	
	Consolidated/ Separate financial statements

	
	Carrying
	
	

	
	amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	
	(in thousand Baht)

	31 December 2019
	
	
	
	
	
	
	
	
	

	Financial liabilities measured at fair value
	
	
	
	
	
	
	
	
	

	Foreign currency forward contracts 
   (United States Dollars)
	
9
	
	
-
	
	
9
	
	
-
	
	
9



Financial instruments measured at fair value

Valuation technique

The following table show the valuation technique used in measuring level 2 

	Type 
	
	Valuation technique 

	Foreign currency forward contracts
	
	Market comparison technique: The fair values are based on broker quotes. Similar contracts are traded in an active market and the quotes reflect the actual transactions in similar instruments.



Credit risk
	
	Allowance for impairment loss for trade receivables and contract assets are measured at an amount equal to lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix based on the historical credit loss experience, adjusted for factors that are specific to the debtors and assessment of both the current and forecast general economic conditions.

	
	Consolidated financial statements

	At 30 June 2020
	Trade accounts receivable
	
	
Finance lease receivables
	
	Unbilled trade accounts receivable
	
	Total carrying amounts
	
	Allowance for impairment losses

	
	(in thousand Baht)

	Within credit terms
	154,656
	
	40,007
	
	61,153
	
	255,816
	
	1,498

	Overdue:
	
	
	
	
	
	
	
	
	

	1 - 90 days
	403,615
	
	-
	
	-
	
	403,615
	
	385

	More than 90 days 
	7,011
	
	-
	
	-
	
	7,011
	
	1,606

	Total
	565,282
	
	40,007
	
	61,153
	
	666,442
	
	3,489

	Less allowance for impairment 
	(3,489)
	
	-
	
	-
	
	(3,489)
	
	

	Net
	561,793
	
	40,007
	
	61,153
	
	662,953
	
	



	
	Separate financial statements

	At 30 June 2020
	Trade accounts receivable
	
	Unbilled trade accounts receivable
	
	Total carrying amounts
	
	Allowance for impairment losses

	
	(in thousand Baht)

	Within credit terms
	72,553
	
	14,778
	
	87,331
	
	-

	Overdue:
	
	
	
	
	
	
	

	1 - 90 days
	142,344
	
	-
	
	142,344
	
	-

	More than 90 days 
	2,211
	
	-
	
	2,211
	
	454

	Total
	217,108
	
	14,778
	
	231,886
	
	454

	Less allowance for impairment 
	(454)
	
	-
	
	(454)
	
	

	Net
	216,654
	
	14,778
	
	231,432
	
	



	Trade accounts receivable
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	(in thousand Baht)

	At 31 December 2019
	
	
	

	Within credit terms
	276,337
	
	179,089

	Overdue:
	
	
	

	Less than 3 months
	67,567
	
	26,765

	3 - 6 months
	93
	
	37

	6 - 12 months
	-
	
	-

	Over 12 months
	706
	
	228

	
	344,703
	
	206,119

	Less allowance for doubtful accounts
	(706)
	
	(228)

	Net
	343,997
	
	205,891





14	Agreements related to business acquisitions

Service agreement from business acquisition
	
As vServePlus Co., Ltd. purchased IT service business from VST ECS (Thailand) Co., Ltd. on 
23 August 2016 amount Baht 14.91 million which will be paid in 2019. The Company acquired transferred employees, equipment and service agreement in accordance with the Business Transfer Agreement and Service Level Agreement. VST ECS (Thailand) Co., Ltd. granted permission to vServePlus Co., Ltd. to provide services to clients and agreed to share revenue of each agreement as agreed rate. The agreement’s period is 1 September 2016 to 31 July 2023. vServePlus Co., Ltd. fully paid for business acquisition payable in 2019.

In August 2017, VST ECS (Thailand) Co., Ltd. entered into novation agreement to certain transfer right and obligations under Business Transfer Agreement date 23 August 2016 to VST ECS Services (Thailand) Co., Ltd. (its subsidiary).

Service Level Agreement

vServePlus Co., Ltd. entered into Service Level Agreement with VST ECS Services (Thailand) Co., Ltd. granting right to provide services to VST ECS Services (Thailand) Co., Ltd. and agreed to share revenue of each agreement as agreed rate. The agreement’s period is 1 January 2020 to 31 December 2022.

Share Purchase Agreement

On 17 October 2018 the Group obtained control of I-Secure Co., Ltd., a managed security service provider (MSSP), security operation center (SOC) and security consultancy by acquiring 100% of the shares and voting interests in the company from non-related persons of the Company (the “sellers”) with a cash payment amounting to Baht 115 million. In addition, the Company still have an obligation to make a contingent consideration as stipulated in the agreement amounting to Baht 163.50 million 
(book value as at 30 June 2020) which have maturity date within year 2021.
	
The Group has a goodwill amounting to Baht 210 million, arosed from the Company’s purchase of shares at 100% shareholding of I-Secure Co., Ltd.

15	Commitments with non-related parties

	
At 30 June 2020
	Consolidated financial statements 
	
	Separate financial statements 

	
	(in thousand Baht)

	Future minimum lease payments under
	
	
	

	   office building leases
	
	
	

	Within 1 year
	2,742
	
	973

	
	
	
	

	Other commitments
	
	
	

	Purchase orders for goods and supplies
	196,591
	
	126,283

	Bank guarantees 
	7,597
	
	893

	Total
	204,188
	
	127,176





16	Contingent liabilities 

In 2011, the Company was sued at the Civil Court by another company on tort claim requesting for damage recovery of Baht 120.12 million and in 2012, by the same company at the Criminal Court for
a criminal action on the same ground.

In 2013, the Company against that company on offense of taking false information for criminal case, and claimed of greater amount of damage recovery than the amount sued for by the company. The Criminal Court and Civil Court issued a temporary order to suspend the case awaiting result of the criminal case taken against the Company which is now pending at hearing process at the Criminal Court.

In 2016, the Criminal Court had order to dismiss the criminal case of which the Company was sued.

On 27 January 2017, the prosecutor had appealed, and the Company had cross-appealed on 16 May 2017. Currently, the case is at appeal court. 

On 15 November 2018, the Court of Appeal dismissed the case and all of the 10 defendants were adjudged not guilty and the Plaintiff has filed the Appeal to the Supreme Court, but the Supreme Court did not accept the Appeal. This case is now finalized in the Court of Appeal.
 
On 26 June 2019, such Criminal Case has rendered the final judgement by the Court of Appeal and the plaintiff has not been permitted to file to the Supreme Court. The Company has brought the result of this case to the Civil Court of Southern Bangkok for litigation proceeding civil case. However, the Civil Court of Southern Bangkok has issued the notification dated on 7 October 2019, ordered the case to be await for the result of other cases with same cause of action from Central Administrative Court before the Civil Court of Southern Bangkok will make the further consideration.

On 30 June 2020, the civil case is at the Civil Court of Southern Bangkok.
	
17	Event after the reporting period
	
[bookmark: _GoBack]On 13 August 2020, the Board of Directors’ meeting approved on the followings:
1) Approval for interim dividend payment at the rate of Baht 0.10 per share, amounting to Baht 30 million. The dividend will be paid in September 2020.
2) Approval for an acquisition 132,000 ordinary shares of M Intelligence Co., Ltd., representing 22% of the issued and paid up capital, for a consideration of Baht 17.60 million. The acquisition will be transacted and paid within September 2020.
	68	
